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1. EMBASSY'S UNDERSTANDING OF FOURTH QUARTER FY 1973 
BILLING TRANSMITTED STATE 203992 IS NOT CORRECT. THE 
FIGURE SHOWN ON DSAA’S BILLING SUMMARY OF 2,000 DOLLARS 
FOR FY 1972 MATERIEL ASSISTANCE IS INDEED PART OF CURRENT 
BILLING. THE POINT HERE IS THAT THIS MATERIEL WAS DE- 
LIVERED IN THE FOURTH QUARTER FY 1973. SECTION 514 BILLINGS 
ARE BASED ON DELIVERIES, NOT ON PROGRAM YEAR SUCH DELIVERIES 
RELATE TO. THIS IS EXPLAINED IN DETAIL IN FOOTNOTE A) OF 
DSAA'S BILLING SUMMARY. (FOR YOUR INFORMATION, DSAA ADVISES 
THAT PERTINENT RCN'S FOR THIS 2,000 DOLLAR AMOUNT ARE PD 53 
AND PD 54). YOU SHOULD THEREFORE ADD AN ADDITIONAL 200 
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TOTAL OF 29,600 DOLLARS. 

2. GOP OWES TOTAL OF 34,100 DOLLARS FOR FY 1973 UNDER 
SECTION 514, BASED UPON FOLLOWING QUARTERLY NOTIFICATION: 

A) FIRST QUARTER - 7,700 DOLLARS, STATE 020729 

B) SECOND QUARTER - 6,200 DOLLARS, STATE 067931 

C) THIRD QUARTER - 100 DOLLARS, STATE 153359 

D) FOURTH QUARTER - 20,100 DOLLARS, STATE 203992 

EMBASSY WILL PRESENT BILL FOR 29,600 DOLLARS. TREASURY 
HAS RECEIVED ONE COLLECTION OF 1,200 DOLLARS. LATTER 
TWO FIGURES ADD UP TO 30,800 DOLLARS, WHICH IS 3,300 
DOLLARS SHORT OF 34,100 DOLLARS TOTAL. WE ASSUME 3,300 
DOLLARS UNACCOUNTED FOR IS EITHER IN PROCESS OF BEING 
COLLECTED OR HAS BEEN COLLECTED. 

3. DEPARTMENT DOES NOT WISH AS MATTER OF PRINCIPLE TO 
ENTER INTO DIALOGUE WITH GOP ON QUESTION OF WHICH OTHER 
COUNTRIES HAVE OR HAVE NOT MET THEIR OBLIGATIONS UNDER 
BILATERAL AGREEMENTS RELATING TO SECTION 514. THE CON- 
DUCT OF THESE AGREEMENTS PROPERLY CONSTITUTES A PART OF 
OUR DIPLOMATIC RELATIONS WITH THE INDIVIDUAL COUNTRIES 
CONCERNED, AND GOP OFFICIALS SHOULD APPRECIATE FACT THAT 
WE DO NOT AS MATTER OF COURSE DISCUSS DETAILS OF PARTICU- 
LAR BILATERAL AGREEMENTS WITH THIRD PARTIES. 

4. WE WOULD HAVE NO OBJECTIONS IF YOU WISH TO INFORM 
GOP THAT NO COUNTRY HAS REFUSED TO MEET ITS SECTION 514 
OBLIGATIONS. YOU MAY WISH TO ADD THAT PANAMA IS ONE OF 
ONLY THREE COUNTRIES WORLDWIDE WHICH HAS NOT PAID FIRST 
QUARTER FY 1973 BILL AND ONE OF SIX STILL OWING FOR 
SECOND QUARTER FY 1973. ACTION HAS BEEN UNDERTAKEN IN 
ALL THESE CASES TO COLLECT PAYMENTS. KISSINGER 
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